Paper / Subject Code: 66622 / Economics for Business Decision .

2 Hours Total Marks : 60

Note- 1. All questions are compulsory.
2. Figures to the right indicate marks.

Q.1.a Explain the effect of network externalities on the ' market demand. [07]
b Explain the minimum wage controversy. [08]
OR
c Discuss the consumer’s equilibrium with- the help of the indifference curve. [07]
d Describe the important objectives of administered price control. [08]
Q.2.a  Explain in detail the multiproduct equilibrium. [07]
b Explain the producer’s equilibrium subject to condition minimization of cost. [08]
OR
¢ Explain the long-run returns to scale with the help of a diagram. [07]
d <Explain the learning curve with the help of a diagram. [08]
Q.3.a~ Discuss the case of dumping with the help of a diagram. [07]
b Explain the equilibrium of a discriminating monopolist with the help of a suitable [08]
diagram.
OR
c - Explain with the help of a suitable diagram the equilibrium of an oligopoly firm [07]
facing a-kinked demand curve.
d Discuss how Nashequilibrium:s used to analyze strategic decisions. [08]
Q.4.a  Choose the right option from the following: [07]
I. The concept of alternative cost can be explained by using a
a. indifference curve b. PPC curve
c. Iso-guant curve d. demand curve

ii. Inthe case of inputs being perfect substitutes, the elasticity of substitution of such
production function is equal to
a. zero b. one
C. constant d. infinity

iii. If a production function exhibits diminishing marginal product, its

slope
a. is linear b. become steeper
c. becomes flatter d. vertical

iv. Theterm maximum profit refers to pure profit which is a surplus of total revenue

over
a. marginal cost b. total cost
c. total revenue d. average cost
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The concept of invisible hand is put forward by

a. David Ricardo b. Amartya Sen

c. J.M.Keynes d.-Adam Smith

Public goods have characteristics.

a. non-rival b. rival

C. private goods d. non-rival and non-excludable

In the long run a-perfectly competitive firm would always

a. incurs losses b. earn super normal profit
c. lower its price d. earn normal profit
Give precise meaning of the following: [08]

Marginal principle
Externalities
Economic profit
Pay-off matrix

OR
Write a short note on any three of the following: [15]
Determinants of demand
Indifference‘curve
Cartels
Prisoners’ dilemma
Low-cost firm price leadership
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